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SHANNON LNG 

Briefing for Policymakers 

Key points: 

● This document presents the key arguments in opposition to the proposed development of 

“Shannon LNG”, a Liquefied Natural Gas (LNG) terminal on the Shannon Estuary in Ballylongford, 

Co. Kerry.  

● To have any chance of limiting temperature rise below 1.5C and avoiding catastrophic climate 

change, European countries must get out of gas by 2026i. Shannon LNG would be in operation 

until at least 2050, locking Ireland in to fossil energy at the expense of investment in sustainable 

renewable energy.  

● It is highly likely that more than two thirds of the gas imported through Shannon LNG will be 

fracked gas from the US. Ireland banned fracking in 2017; it is contrary to the intention of this 

Act to support this process, which has devastating ecological and human health impacts, in other 

countries. 

● Shannon LNG would be counter-productive for energy security in Ireland, increasing our reliance 

on a single energy source and leaving us vulnerable to a complete shutdown of our electricity 

system in the event of an interruption in gas supply. Through investment in renewables, energy 

storage and synthetic fuels, rapid decarbonisation of the Irish energy system, without 

compromising energy security, is both technically and economically feasible.ii 

 

Introduction 

 

As the implications of climate change become increasingly evident, rapid, deep decarbonisation of 

our economy is essential to ensure a safe and prosperous Ireland. The burning of fossil fuels such as 

gas, oil, peat and coal is responsible for more than 75% of developed nations Greenhouse Gas (GHG) 

emissionsiii. To combat climate change it is essential to transition to a low-GHG energy mix.  
 

The proposed development of a Liquefied Natural Gas (LNG) terminal in Co. Kerry to import gas from 

the United States is antithetical to Ireland’s necessary transition to a low-carbon economy. Shannon 

LNG, owned by US company New Fortress Energy, consists of an LNG import terminal, 4 tanks of 

200,000 cubic metres capacity each, a 26 km pipeline which will cut through the Kerry and Limerick 

countryside, and a 500MW power plant. This infrastructure will be built onshore on a greenfield 

siteiv. Shannon LNG will have the capacity to process 3 million tonnes of gas per yearv, with a 

regasification capacity of more than 10.3 bcm/yvi, over twice Ireland’s annual gas consumptionvii. The 

project will cost €500 million to develop, and New Fortress Energy has stated that it expects to “rely 

on public funding to cover up to half the cost of the Shannon LNG project”viii.  

 

In this briefing we outline why the Shannon LNG must not go ahead and we ask you to actively 

oppose the project. 
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1. The Myth of “Clean” Gas 

 

While gas is often marketed as a “low-carbon” fossil fuel, the nature of LNG in fact makes it dirtier 

than coal on a full life-cycle basisix. The processing of LNG results in significant methane leakage, a 

greenhouse gas which over a 20 year period is 86 times more powerful in terms of global warming 

potential than carbon dioxidex. This potent impact means that gas must be rapidly phased out of the 

energy mix by 2026 in Ireland and Europe to have any chance of staying under a 1.5C temperature 

risexi. 

 

Ireland banned fracking in 2017 because of the dangers to communities and the environmentxii. 

However, we allow fracked gas in the Irish energy mix, disregarding the impacts on communities 

where this gas is extractedxiii. Shannon LNG owner New Fortress Energy recently announced that it is 

developing new liquefaction facilities in Pennsylvania, while its’ existing facility is in Miamixiv. This 

suggests that the gas shipped to Shannon LNG will be shipped from these US facilities. As at least 

67% of gas produced in the US is fracked gasxv, and this number is expected to increase, it is "highly 

likely" i.e. a greater than 67% chance, that the LNG shipped to Ireland will be fracked gas.  

 

2. The Myth of Energy Security 

A common argument in favour of Shannon LNG is that the development of new gas infrastructure 

supports energy security. This argument assumes a reliance on fossil gas for our energy needs until 

2050. However, increasing our reliance on one source of energy in this way is counter-productive for 

energy security, in that an interruption of gas supply could completely shut down our electricity 

system. Recent research argues that the best way to address both Irish energy security and the 

pressing need for rapid decarbonisation is to constrain and reduce energy consumption (through 

efficiency measures and/or absolute reductions in energy services) and to directly exit from the use 

of all fossil fuels, including gas, as quickly as is safely feasible. Fossil fuels can be replaced with 

proven indigenous zero- or negative-carbon energy sources (primarily wind, solar, and sustainably 

cultivated indigenous bioenergy), complemented by large scale energy storage facilitiesxvi. 

Renewable energy is already worth at least €1.5 billion a year to Ireland, employing 18,000 peoplexvii. 

3. Economic implications 

Shannon LNG, if developed, would have a lifespan of 40-50 yearsxviii. This would commit Ireland to 

fossil fuel “lock-in”, whereby resources which could be invested in sustainable, renewable energy 

sources are instead invested in unsustainable fossil energy. For example, the public service 

obligation (PSO) levy allocated to subsidising peat and securing gas supply totalled €169.2 million in 

2014xix. Continued reliance on fossil energy sources will also make Ireland unable to meet its 

emission reduction targets under the EU Effort Sharing Agreement, and subject to fines of €455mxx. 

Investors are increasingly wary of environmental-related risk exposurexxi and over $1.5 trillion in 

assets will be divested from the fossil fuel industry in the coming yearsxxii. Fossil fuel companies are 

being forced to write down the value of “stranded assets”, fossil fuel reserves which are no longer 

commercialxxiii. Liquefied Natural Gas terminals are at particular risk of becoming stranded assetsxxiv. 

Last year the BNP Paribas Group announced last year that it will no longer finance LNG terminals 

that “predominantly liquefy and export gas from shale”xxv.  
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Climate change will result in significant economic costs. The IPCC report published in October 2018 

states that global warming is likely to reach 1.5°C between 2030 and 2052 if it continues to increase 

at the current rate. A 1.5C increase will mean “extreme temperatures in many regions, increases in 

frequency, intensity, and/or amount of heavy precipitation in several regions and an increase in 

intensity or frequency of droughts in some regions”. Global warming is also expected to “drive the 

loss of coastal resources, and reduce the productivity of fisheries and aquaculture”xxvi. These are 

crucial issues for countries like Ireland with valuable tourism and fishing industries. Extreme weather 

events such as severe flooding could cost Ireland over €1.15 billion per year by 2050xxvii.  

 

4. Local impact 

The importation of Liquefied Natural Gas requires large, disruptive and dangerous infrastructure, 

with safety risks for local communities, as illustrated by several serious incidents. For example, in 

2014, an LNG terminal explosion in Plymouth, Washington, USA, left five workers hurt and caused 

about 400 people to evacuate from nearby farms and homes, and in January 2018, the Sanchi oil 

tanker, an Iranian tanker carrying LNG, collided with another ship in the East China Sea, resulting in 

the death of 32 crew members. Also in January 2018, the Sabine Pass LNG facility in Louisiana was 

ordered to shut down two of its gas storage tanks due to gas leaks, the twelfth such incident to 

occur at the site since 2008. 15 percent of leaks in gas pipelines qualify as “potentially explosive”xxviii. 

Fossil fuel infrastructure and the associated pollution affects the tourism industry in the area and 

the physical and mental health of the community. Total tourism revenue for the Irish economy in 

2016 was around €7.8 billion and overall employment in tourism is estimated to be in the region of 

220,000xxix. While the Shannon LNG terminal will create 350 jobs during construction, it will only 

create 50 long-term jobsxxx.  

The lower Shannon Estuary is designated as a Special Protection Area under the European 

Communities (Conservation of Wild Birds) (Amendment) Regulations. The site is home to over 

twenty species of wetland and waterbirds, and is the only Special Area of Conservation for dolphins 

in Ireland. 

Closing Remarks 

 

For the Earth to remain a safe operating space for humanity, for both current and future 

generations, global temperatures must be maintained at less than 1.5°C above pre-industrial levels. 

To do this 80% of the known fossil fuels need to stay in the groundxxxi. The development of new fossil 

fuel infrastructure is antithetical to maintaining a safe planet. Irish citizens are increasingly calling on 

the government to take action to combat climate change, as illustrated by the recommendations 

made by the Citizen’s Assembly on climate change in November 2017xxxii. The decarbonisation of the 

energy mix is technically and commercially feasible and will greatly enhance energy security in 

Ireland, where we are historically highly dependent on imported energyxxxiii.  

 

UN scientists have warned that we have 12 years to stop climate change; we cannot allow a huge 

fossil gas terminal to be built in Co. Kerry. Currently the Irish government is supporting Shannon 

LNGxxxiv. We are asking TDs and Senators to actively oppose this project and help us to stop Shannon 

LNG. 
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